
To: Investor Partners of Castlereagh Equity Pty Ltd 

From:  Peter Phan 

Date:  31 October 2017 

Re: Monthly Update 

 

 Castlereagh Equity ASX All Ordinaries Relative 

Performance 

CE Net Asset 

Value 

1 November 2013 

to 31 Oct 2017 

64.2% 10.3% 53.9% 145 cents* 

1 November 2013 

to 31 January 

2015 

6.2% 2.4% 3.8% 106.2 cents 

1 February 2015 

to 29 January 

2016 

19.4% -9.2% 28.6% 126.8 cents 

1 February 2016 

to 31 January 

2017 

19.7% 12.5% 7.2% 151.8 cents 

1 February 2017 

to 31 Oct 2017 

8.2% 5.3% 2.9% 145 cents 

 

To aid in understanding the tables above: 

 

1. CE commenced on 1 November 2013 with shares issued at $1 per share, backed by $1 of 

cash per share. 

2. The first row of the table above provides a summary of CE’s performance since its 

commencement on 1 November 2013 until the date of this memorandum. It also compares 

CE’s performance with the benchmark All Ordinaries index over the same period. 

3. The second row of the table provides a summary of CE’s performance for its first reporting 

period (15 months period from 1 November 2013 to 31 January 2015).  

4. The third row of the table provides a summary of CE’s performance for its second reporting 

period (12 months period from 1 February 2015 to 29 January 2016). 

5. The fourth row of the table provides a summary of CE’s performance for its third reporting 

period (12 months period from 1 February 2016 to 31 January 2017). 

6. The fifth row of the table provides a summary of CE’s performance for its fourth and current 

reporting period (period commencing 1 February 2017 to the date of this memorandum). 

7. *CE NAV is after payment of dividend and director fees in Feb 2017. These payments “reset” 

the NAV from 1.52 to 1.34. 

 

The XAO started at 5420 on 1 November 2013 and ended at 5976 on 31 October 2017. In percentage 

terms, the XAO gained 10.3% for the 48 months period since the start of the CE fund. CE’s 

performance over the same 48 months period is 64.2%. 

 

For the month of October 2017, the XAO was up 4%. The CE portfolio was up 6.8% for the month. 

 

The cash component of the CE fund is just below 12%.  

 



A Rising Tide 

 

The rising market continues to lift all asset prices. Rather than giving me comfort, a rising market is 

making me nervous, and also restless due to a scarcity of opportunities. Aconex (ACX) which has not 

turned a profit yet, has a market capitalisation of over $1billion. WiseTechGlobal (WTC) with not 

even $30m of profits, has a market capitalisation of over $3.3billion. GetSwift(GSW) with barely $1m 

of revenue (forget about profits) has a market capitalisation of $370m. ProMedicus (PME) with 

barely $10m of profits, has a market capitalisation of nearly $700m. There are a great many others, 

but that should be enough excitement for the day. 

 

It appears that growth is sexy again. The sexiest variant appears once again to be profitless growth. I 

have seen this before, and it did not end well. Hence my nervousness. Software may end up eating 

the world, but at current valuations, the only thing that will be eaten up will be shareholders’ capital. 

 

In the meantime, we continue on our boring way. We are invested in scaffolding and facades, UK 

banking, computer nerds, financial planners, travel agents, timber plantations, paper catalogues, 

aluminium mills, medical diagnostics, dental supplies and various other similarly exciting ventures. 

Do try to temper your enthusiasm.... 

 

CE Financial Report 

 

We are currently finalising our financial report, which has taken slightly longer than expected. Once 

finalised and signed off, we will be forwarding our reports to all investor partners. 

 

If any investor partner wishes to contact me to discuss this memorandum or any other matters 

related to CE, please do not hesitate to do so.   

 

Thank you for your trust and confidence in us. 

Regards 

Peter Phan 

Director, Castlereagh Equity Pty Ltd 


