
To: Investor Partners of Castlereagh Equity Pty Ltd 

From:  Peter Phan 

Date:  28 February 2017 

Re: Monthly Update 

 

 Castlereagh Equity ASX All Ordinaries Relative 

Performance 

CE Net Asset 

Value 

1 November 2013 

to 28 February 

2017 

51.8% 4.7% 47.1% 151.8 cents 

1 November 2013 

to 31 January 

2015 

6.2% 2.4% 3.8% 106.2 cents 

1 February 2015 

to 29 January 

2016 

19.4% -9.2% 28.6% 126.8 cents 

1 February 2016 

to 31 January 

2017 

19.7% 12.5% 7.2% 151.8 cents 

1 February 2016 

to 28 February 

2017 

-3.9% 1.5% -5.4% 128 cents 

 

To aid in understanding the tables above: 

 

1. CE commenced on 1 November 2013 with shares issued at $1 per share, backed by $1 of 

cash per share. 

2. The first row of the table above provides a summary of CE’s performance since its 

commencement on 1 November 2013 until the date of this memorandum. It also compares 

CE’s performance with the benchmark All Ordinaries index over the same period. 

3. The second row of the table provides a summary of CE’s performance for its first reporting 

period (15 months period from 1 November 2013 to 31 January 2015).  

4. The third row of the table provides a summary of CE’s performance for its second reporting 

period (12 months period from 1 February 2015 to 29 January 2016). 

5. The fourth row of the table provides a summary of CE’s performance for its third reporting 

period (12 months period from 1 February 2016 to 31 January 2017). 

6. The fifth row of the table provides a summary of CE’s performance for its fourth and current 

reporting period (period commencing 1 February 2017 to the date of this memorandum). 

 

The XAO started at 5420 on 1 November 2013 and ended at 5761 on 28 February 2017. In 

percentage terms, the XAO gained 6.2% for the 40 months period since the start of the CE fund. CE’s 

performance over the same 40 months period is 45.8%. 

 

For the month of February 2017, the XAO gained 1.5%. The CE portfolio gained lost 3.9% for the 

month.  It is a bemusing period where most small to mid caps have been sold off heavily. What 

comes around goes around, where previously we have had periods when the gains from our good 

ideas have more than covered the losses from our bad ideas, we are currently experiencing a period 



where the reverse is true. Rest assured that our holdings continue to increase in intrinsic value, and 

over a long period of time, the markets and share prices are mean reverting, oscillating around and 

finally converging on fair values.  

 

The cash component of the CE fund is just below 26%. Once again, CE is well placed to take 

advantage of opportunities during the coming tax loss selling season.  

 

Dividends, Directors Fees and reset NAV 

 

CE ended with a NAV of $1.52 on 31 January 2017. 

 

We paid a dividend of 8 cents per share, with attached franking credits of 3 cents per share, totalling 

a grossed up dividend of 11 cents per share.  All dividends have been reinvested as per our 

Information Memorandum principles. 

 

We also paid director fees totalling 6 cents per share. All director fees have also been reinvested. 

 

As at 1 February 2017, CE’s NAV is $1.34 per share. 

 

 

The Journey So Far 

 

CE commences its third operational and reporting period this month. We welcomed several new 

investor partners. More importantly, we are also honoured with continuing trust and confidence 

from our existing members, with no redemptions to date. Directors also continue to reinvest their 

full remuneration in CE and also contributed further funds during this intake. 

 

Let me reiterate that it has been an absolute privilege to have such strong support from investor 

partners.  A patient investor partner base will provide us with a critical edge in our quest to 

outperform the market over the next 5 to 10 years. 

 

As may be apparent to our investor partners, my underlying philosophy is heavily skewed towards 

risks management and preservation of capital. The journey over the past 3 years has heavily 

reinforced my attitude towards risks aversion. Briefly speaking, there is a tremendous amount of 

risks in share investing. Some of these risks we discover from the school of hard knocks 

(circumstances permitting, I will be describing several gory examples) and some other risks we were 

fortunate to discover from other investors who generously shared their experiences with me. I 

believe that the majority of market participants fail to account/discount for risks when capital is 

allocated. This is a significant edge that we seek to exploit at every opportunity. 

 

My job is to allocate capital with a view towards obtaining the best risk-adjusted returns over a 

period of 5 to 10 years. We cannot control the quantum and timing of returns, so it makes sense 

that we concentrate on what is within our control, namely to assess and control the risks that we 

take. 

 

To paraphrase one of my favourite slogans, it is the stupid mistakes that we reject that will enable CE 

to both survive and prosper. I look forward to the years ahead, bearing in mind that at present, 

market prices at the top end are getting really stretched, hence a need for me to be on alert.  

 



If any investor partner wishes to contact me to discuss this memorandum or any other matters 

related to CE, please do not hesitate to do so.   

 

Thank you for your trust and confidence in us. 

Regards 

Peter Phan 

Director, Castlereagh Equity Pty Ltd 


