
To: Investor Partners of Castlereagh Equity Pty Ltd 

From:  Peter Phan 

Date:  29 July 2016 

Re: Monthly Update 

 

 Castlereagh Equity ASX All Ordinaries Relative 

Performance 

CE Net Asset 

Value 

1 November 2013 

to 30 July 2016 

43% 4.1% 38.9% 143 cents 

1 November 2013 

to 31 January 

2015 

6.2% 2.4% 3.8% 106.2 cents 

1 February 2015 

to 29 January 

2016 

19.4% -9.2% 28.6% 126.8 cents 

1 February 2016 

to 30 July 2016 

12.8% 11.9% 0.9% 143 cents 

 

To aid in understanding the tables above: 

 

1. CE commenced on 1 November 2013 with shares issued at $1 per share, backed by $1 of 

cash per share. 

2. The first row of the table above provides a summary of CE’s performance since its 

commencement on 1 November 2013 until the date of this memorandum. It also compares 

CE’s performance with the benchmark All Ordinaries index over the same period. 

3. The second row of the table provides a summary of CE’s performance for its first reporting 

period (15 months period from 1 November 2013 to 31 January 2015).  

4. The third row of the table provides a summary of CE’s performance for its second reporting 

period (12 months period from 1 February 2015 to 29 January 2016). 

5. The fourth row of the table provides a summary of CE’s performance for its third and current 

reporting period (period commencing 1 February 2016 to the date of this memorandum). 

 

The XAO started at 5420 on 1 November 2013 and ended at 5644 on 29 July 2016. In percentage 

terms, the XAO increased by 4.1% for the 33 months period since the start of the CE fund. CE’s 

performance over the same 32 months period is 43%. 

 

For the month of July 2016, the XAO increased by 6.3%. The CE portfolio increased by 9.6% for the 

month.   

 

During July 2016, we continued with several purchases. The cash component of the CE fund is now 

just below 10%.   

 

The fund has had more than its share of good fortune for the month. Several of our holdings came 

out with positive profit guidance which exceeded, both the markets’ expectations as well as our own 

expectations.  As at the date of this memorandum, we have not had a major downside surprise from 

any of our holdings in the month of July. In actual fact, some of our holdings from which we 



expected major downside surprise actually performed admirably. We would like to think that this is 

testament to the quality of the business and management that we select. 

 

Of course, the proof of the quality (or otherwise) of our stock selection will be revealed in the 

financial reports to be published in the month of August. We continue to adopt a policy of “trust but 

verify” when it comes to managing and caring for your money. 

 

The average turnover of the CE portfolio since inception is just below 16%. If we take out the effect 

of a holding that was the subject of a takeover, the average turnover of the CE portfolio reduces to 

roughly 13.3%. This implies an average holding period of 7.7 years. Given that CE has only operated 

for only 33 months, the average turnover figure at this stage is just of academic interest only, 

although it does provide investor partners with an indicative yardstick as to whether CE 

management actions are consistent with their words, in terms of advocating a long term businesslike 

focus. 

 

If any investor partner wishes to contact me to discuss this memorandum or any other matters 

related to CE, please do not hesitate to do so.   

 

I take this opportunity to say that it is an honour and a privilege to be able to serve a group of 

investor partners like yourselves. 

 

Thank you for your trust and confidence in us. 

Regards 

Peter Phan 

Director, Castlereagh Equity Pty Ltd 


