
To: Investor Partners of Castlereagh Equity Pty Ltd 

From:  Peter Phan 

Date:  31 December 2015 

Re: Monthly Update 

 

 Castlereagh Equity ASX All Ordinaries Relative 

Performance 

CE Net Asset 

Value 

1 November 2013 

to 31 December 

2015 

32% -1.4% 33.4% 132 cents 

1 February 2015 

to 31 December 

2015 

24% -6% 30% 132 cents 

 

The XAO started at 5420 on 1 November 2013 and ended at 5345 on 31 December 2015. In 

percentage terms, the XAO dropped 1.4% for the 26 months period since the start of the CE fund. 

CE’s performance over the same 26 months period is 32%. 

 

Taking things from the commencement of 1 February 2015, the XAO started at 5552 on 1 February 

2015 and ended at 5345 on 31 December 2015. In percentage terms, the XAO decreased by 3.7%. CE 

started at 106.2 on 1 February 2015, and ended at 132 on 31 December 2015. This is an increase of 

24.3% for the same period.  

 

For the month of December 2015, the XAO gained 2.4%. The CE portfolio eked a small gain from 

131.7 to 132 cents per share. 

 

In hindsight, the calendar year 2015 will stand out in my memory as the year of the exploding 

landmines. Other than an unfortunate but small exposure to a mining services company, we have 

managed to somehow avoid permanent capital losses in the VET sector arising from the implosion of 

Vocation, ACO, and the troubles of IQE, AKG, etc. Other implosions that come to mind immediately 

are SPO, DSH and SGH. Your writer has long been wary of SGH, hence we have just watched the 

drama safely from the sidelines. However, we have again committed a sin of omission by not taking 

a stake in IPH, a law firm with an excellent reputation.  

 

Anticipating the cash proceeds from the takeover of COF by Tetra Tech which should complete 

sometime in late January 2016, CE's cash component will exceed 20% of the portfolio. We expect 

some modest intake of funds from existing investor partners in February 2016, and the cash hoard 

will position us nicely to take advantage of opportunities that may present themselves in the coming 

year.  

   

If any investor partner wishes to contact me to discuss this memorandum or any other matters 

related to CE, please do not hesitate to do so.  Please be advised that I will be taking a short break 

until the third week of January 2016, and I will answer all queries as soon as I return from my break. 

 

Thank you for your trust and confidence in us. 

Regards 



Peter Phan 

Director, Castlereagh Equity Pty Ltd 


